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SUMMARY.
This document is a General Condition Report foutaace on the Grassholm a 56 FT x Pilot
boat built in about 1970 for Trinity house in Teak oak with 10 berths in 4 cabins.
On the 8 th May 2009 at Port De La Cotiniere Feancarried out by the undersigned and is
a statement of the factual condition of the vesseteen at the time of the survey and any
opinions expressed are given in good faidised on those observed facts.

The vessel was not fully opened up for the survey this restricted access to many areas of
the structure and its equipment.

The vessel, as inspected, was found to be very lwgll and well maintained using good
marine quality materials and good boat buildingcpcas. The overall structure was found
generally sound although full examination was leditat the time of the survey due to the
presence of internal fittings, permanent ceilingd Bnings. The survey was also restricted in
respect of boxed in and inaccessible spaces ofdbgel's structure and no comment can be
made or guarantee given on such spaces.

The general condition of the vessel as seen batheadind below deck suggested that she had
been well looked after the overall structure wasfb sound. The machinery and all engine

ancillaries such as exhaust ,gearbox are not partroey.

The survey was also restricted in respect of bareahd inaccessible spaces of the vessel’s
structure and no comment can be made or guaraiviee @n such spaces.

N.B. This Report does not constitute a Formal Safestsessment of either the vessel or its
crew.

LIST OF RECOMMENDATIONS AND SUGGESTIONS .
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1. Gas system is to be checked by a competentg@seer. Fit gas alarm.
See www.boatsafetyschemsom

2. Offshore flare pack to be carried. Fit radaletbr.

Conclusion

In our opinion, therefore, the subject vessel wasotind at the time of the survey in
generally good structurally and mechanically seavorthy condition, an insurable risk
under the Institute of London Underwriters Yacht Clauses for use within the sea areas
laid down by European Directive (94/25/EC) dated 16 June, 1994 class

Offshore MCA Categories-A. See Annex 1 to this Rept hereunder.

The vessel has been well looked after and is wplipped. She could be coded under the
MCA MGN 280 as a commercial vessel carrying 2 caawd 12 passengers. With minor
alterations to the accommodation and subject t@wding survey she could be coded to
Category O No limitations on distance.

This is to confirm that it is our considered opimithat, on an ‘as is — where is’ basis, if
placed and kept in sound and seaworthy condititvarter free and free of registered
encumbrances and maritime liens and any chargegs,tamortgages and other debts
whatsoever, given a willing buyer and seller on tiseal sale agreement, the vessel has a
current open market value in the region of £125,000

(One hundred and twenty five thousand pounds)

This letter is given igood faith as a statement of opinion on the facts availablestfrom

the usual sources at the time of our survey abdsed on known average retail sales
achieved by vessels of similar type and size inthged Kingdom but any person wishing to
rely on this letter should make their own enquiasdo the validity of those facts and
sources. Forced sale value would be less.

The value given above should not be confused vhi¢ghreplacement value, which may be
considerably higher, particularly in the case oérar unusual vessels.

Yours faithfully,

Colin Mallard South
Dip. Mar. Sur, M.LLLM.S.
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THE VESSEL.

Christopher Flew,
Suite 210,
Coborn house,
3, Coborn Road,
London E3 2DA
8 th May 2009
Dear Sir.

Introduction.

This is to confirm that, at your request, in aceorck with our Standard Contract of
Employment and Codes of Practice laid down by thierhational Institute of Marine
Surveying and in accordance with the Health ancktgadt Work Act and subject to the
conditions obtaining at the time, the undersigngehaed the:-

GRASSHOLM

In France on the 8 Th May 2009 and there effectétthout the vessel being fully opened up
for survey, a General Condition Survey of the hoifchinery, rig and service systems for
insurance purposes

Present Mr Flew and the writer.

This work was carried out in accordance with tHefing:-

a) Our Standard Contract of Employment.

b) The Code of Practice for Small Craft Surveys puiad by the International Institute for
Marine Surveying.

c) BMIF Terms and conditions.

d)

Type of Vessel.

The vessel was an x Trinity house pilot boat buili970 of Teak on Oak framing with a

Gardener 8LB shatft drive Diesel engine and hasetthb in 4 cabins.

Layout.
The vessel was laid out from forward to aft asde:- 2 twin berth cabins plus 2 berth

cabin all forward. Upper saloon with wheelhousdlegaand a dinette which converts to a
double berth with twin berth cabin aft.

Principal Dimensions.
These were provided by the owner:-

Length Overall 57 ft Oins
Beam 18 ft0ins
Draught 7ft0ins

Displacement 50 mt
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The absolute accuracy of these figures is not gieea and your attention is drawn to the
Definitions of Dimensions.

Speed.
It was estimated by the owner that the vessel rehapeed at full power of 12 knots.

Reaqistration.
O/N 336673 Current.

Builders and Date of Build.
Porthleven Shipyard Cornwall to MCA Class V111a.

a. Material of Construction.

The vessel was carvel Teak planking on Oak framwiiily a Teak laid deck and Aluminium
superstructure.

b. Details of Construction.

Carvel teak planking 2 ins thick with flat planks way of wooden bilge keels. Substantial
Oak framing at 12 ins centres. We were advisedtti@planking was screwed using Brass
screws with teak plugs. Teak laid deck.

PART 2. THE SURVEY.

a. GENERAL INTRODUCTION.

General Statement on the Condition of the Survey.
The vessel was found in commission as a pleasafe cr
Within the limits of the access available the faling was found:-

There was reasonably good internal access to the straicture but the linings, machinery,
tanks, rudder, stern gear and other normally ilestaéquipment and similar permanently
fitted items weren situ and this restricted access to the internal surfatése hull and deck

in way thereby preventing detailed examinationhiase areas and we cannot be sure that
these areas are free from defect.

The Reason for the Survey.
We were instructed by phone to issue a Letter ohiOp of her open market value for
insurance only.

Special Instruction. None
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The Scope of the Survey.

The normal survey for pre-purchase, insurance, gage or other reasons carried out by the
staff of this Company provides apinion onlyon the structural and mechanical condition of
the vessel. This applies to all reasonably aduesand visible aspects of the vessel

We have not inspected woodwork, metalwork or otparts of the vessel which were
encapsulated, covered, unexposed or inaccessible/fat ever reason nor on areas or in
spaces not presented clearly visible, for exampleina ceilings or linings, beneath fixed
cabin soles or floors etc. unless these were aibbesbrough normally portable* or readily
accessible* locker lids, hatch covers, traps oilamaccess points and, therefore this Report
does not provide an opinion on the condition ofhsparts. No dismantling of the structure
other than the removal of such normally portable readily accessible hatches was
undertaken. Spaces where access was clearlictedtare noted within the Report.

This Report should not be taken, therefore, tolpdeccompletely the existence of defects,
isolated damage or deterioration to the hull Wetbe coating on the hull and areas
concealed by such ceilings, linings, cabin solefiaarrs, paints, fillers, lack of access or by
any other means. No parts of the vessel wereatided and no bolts or other fittings
removed for inspection.

Unless noted otherwise, the vessel’'s systems anigragnt generally appeared to have been
fabricated from materials suitable for use in therime environment, installed in compliance

with commonly accepted marine industry practice apgropriate to the vessel's usual

expected service. Deficiencies or defects acogrth type are listed throughout the Report
and o uRECOMMENDATIONS for their replacement or repair are listedPiart 3

The vessel was not tested for transverse or lodigii metacentric stability or reserve
buoyancy nor were her down flooding characterisiiogestigated except where specially
noted in this Report.

This Report, therefore, gives no warranty regardirg transverse stability of the vessel or
the fitness of the design for the intended purpars@ must not be taken to imply that the
vessel has sufficient stability or buoyancy for Isustended purpose. It should be clearly
understood that is the Owner’s responsibility teuer that basic stability information is
placed on board the vessald understoo@nd that she iseveroverloaded. Your attention is
also drawn to the fact that the transverse metecestability of the vessel and, therefore her
seaworthiness varies with both the payload anaviight distribution.

It was not possible to ascertain the maximum allde/éoad for the vessel.

We were advised that the Client’s intended purgosthe vessel was pleasure cruising

b. THE HULL AND FITTINGS.

External Hull Examination.

The stem and stem band, gripe, keel and deadwdemhpsst were all examined, hammer
and prick tested and found in generally good camitvith no sign of gribble attack or

deterioration by other marine borers. There wlas ao sign of the heart of the wood
weeping indicating the presence of ship worm or@ayp patches indicating soft areas.
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The bottom and topside planking including the biges hammer and prick tested all over
using an engineer's 1 kg ball pein hammer and &oth50 mm and a 100 mm pricker at an
average spacing of not more than 150 mm and wasdfow be sound . The plank seams
appeared to be tight and smooth.

Judging from the solid resonance of the plankimglan the hammer test the planking
appeared to be in good condition. There was moab sign of degrading of the fastenings
and all the plugs to the fastenings were secufde hooded ends were hammer tested and
found sound with no evidence of shrinkage or detation of the stopping over the
fastenings. In the circumstances removal of thedhend fastenings was not considered to
be necessary. The garboard strake each side peasally examined and was in good
condition. The wooden fendering to the shell plagkivas also in good condition.

Ballast.

Cast iron ballast keel with steel banding all irogaondition. Keel bolts appear sound and
there were no water witness marks indicating wgstihthe bolts. As with rest of the vessel
the banding is substantial.

Skin Fittings and Seacocks.

Heads outlet/inlet, Engine raw water outlet/inRk bilge pump outlets and fire pump
suction.

All were hammer tested and checked and found ia geod condition and recently serviced.
Check for leaks on launching.

.Deck and Superstructure.
The deck was of teak in good condition with Aluroimi superstructure also in good sound
condition.

Deck Equipment.

The vessel was fitted with a number of mooring tsleaEach item was also hammer tested
and found in good condition, with no sign of hairel cracking or metal fatigue, structurally
secure and without undue rope wear. Manual Anchorchv working. Man overboard
recovery system using a single davit on the stacbsiae.

Where the above items were bolted through the dbekbacking plates were specially
examined and found of adequate size and area,ad gondition and with no sign of the
highly loaded items pulling through.

Guard and Grab Rails.
The vessel was fitted with the original Pilot Boater grab rails and bulwark rails all in good
condition.

Doors, Hatches and Companionways

All hatches and access doors were secure and lieckad fitted with lock down or wedge
handles as appropriate. They also appeared (wAppmpriate) to be strong enough to
withstand the point load of a normal human beimgesght and the load to be expected from
water in the sea areas for which the vessel waarapfly designed.
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The hatches and similar openings were of sucheassid placed in such a position that it was
considered that they would allow easy escape fimenatccommodation in the event of fire

and would not be likely to allow serious down flaugl of the vessel.

This latter point took into account the angleseél or roll likely to be expected in the sea
areas for which the vessel appeared to be claggatdrtight doors to engine room and deck
with watertight bulkheads forward and aft.

Ventilators.

The vessel was fitted with engine room and acconatioal ventilators.  These were
examined as far as practical and found generalyypod condition and well secured.

Internal Hull Examination.
The vessel was subdivided into the following comipants:- All headlinings and internal
mouldings in good condition with limited accesshidl planking and the bilge —apart from
engine room and aft cabin.

Deck Saloon.
Dinette to port with galley forward to port withgaooker - four hobs, grill and oven plus a
fridge with built in freezer compartment. Doorsweather deck.
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Wheelhouse.

Chart table is by the helm and the radar with gaseibility and helm seat..
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Forward Cabins

2 x forecabins with twin berths.
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Shower and Toilet Compartment
Engine Room

Aft Cabin
Twin berth aft cabin with access from aft deck.
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Soft Furnishings.
The soft furnishings were examined and found indgoaler.

Windows and Scuttles.
The windows are toughened glass all in good order.

Steering Gear.
The vessel was fitted with a manual steering gegood condition with emergency tiller...

Rudder.
The rudder is post hung with all bearings in faindition with minimal movement. Internally
no signs of any leaks in area of rudder trunkingritor for leaking.

Stern gland prop and shatft

3 Bladed prop in good condition. Steel shaft infiléd stern tube.

Stern gland , where visible, in good condition landition of shaft internally cannot be
commented upon.

Ground Tackle

The main anchor, kedge and chains to MCA Code.cat 0

THE MACHINERY AND TRANSMISSION. Not part of the
survey

Main Engine.
Gardner 8 cylinder diesel engine indirect sea waterled with a dry exhaust venting to

funnel.

Fuel Tank and Fuel System.

The vessel had twin steel fuel tanks of aboutnBiés volume said to give a 1500 mile range.
There were no obvious signs of leakage at anyefdimts or fittings nor was there any sign
of loose oil or sludge in the bilge area. It vad possible to open the tank and inspect the
interior. Access to the back of back and bottdrme tank was also restricted and we cannot
be sure of the condition of this area and thisoisguaranteed.

Navigation systems.

Furuno radar S

Sestral compass. Hand bearing compass.

2 x Sailor VHF Radio telephone

Seafarer echo sounder with digital repeater

Furuno Fish-finder / echo sounder with paper trace
Fm radio receiver

THE DOMESTIC SYSTEMS.

Fresh Water Tank .
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Steel 600 litres. In faircondition.
Holding tank with pump out not tested.

Liguid Petroleum Gas Installation.
To standards when fitted- check system. Fit gasmala
Recommendation 1

Electrical Installation.

Appears in good condition. 12 v 24 v .

20 KVA 240V altenator for mains and also drivelgéipumps and fire fighting hydrants
through valve chest

5 KVA Lister diesel generator.

220V Shorepower installation

Batteries.
Twin starting battery banks and separate domestic.

Navigation Lights.
All working to MCA Code.

e. Internal Lighting and Power Sockets.
12 v ,24 v system working. 240 v system not checked

Anodes.
Zinc correctly bonded new.

f. THE SAFETY ITEMS.

Bilge Pump.
The vessel was fitted with 4 hand operated pumgsoae driven by a separate diesel engine.

Not possible to test but looked to be in good coowli For coding electric automatic bilge
pumps with alarms will have to be fitted to eachasate area.

Fire Fighting equipment
Fire blanket. 3 dry powder fire extinguisher witlt@natic Carbon Dioxide fire extinguisher
system to engine room.

Life Saving Appliances.
15 solid lifejackets,Lifebuoys with lights, Epirm&horns. Replace flares.
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ANNEX 1.
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(From the Official Journal of the European Union).

Category Definitions.

A. OCEAN: Vessels designed for extended voyages where tiomslimay exceed wind force 8 (Beaufort
Scale) and significant wave heights of 4 metres abhdve may be experienced and vessels largely self
sufficient.

B. OFFSHORE: Vessels designed for offshore voyages where tiondi up to, and including, wind
force 8 (Beaufort Scale) and significant wave htsglp to, and including, 4 metres may be experi@nce

C. INSHORE: Vessels designed for voyages in coastal watargelbays, estuaries, lakes and rivers
where conditions up to, and including, wind forcéB®aufort Scale) and significant wave heights ajpaind
including, 2 metres may be experienced.

D. SHELTERED WATERS: Vessels designed for voyages on small lakesygiead canals where

conditions up to, and including, wind force 4 (BEauScale) and significant wave heights up to, ertuding,
0.5 metres may be experienced.

ANNEX 2.

GENERAL INFORMATION.

Definitions.
In accordance with 1ISO 10088 (E):-

Readily accessibleor normally portable means - capable of being reached for operatiogpeiction or
maintenance without removal of any craft structareuse of any tools or removal of any item of pbida
equipment stowed in places intended for the stoohgertable equipment such as lockers, draweshelves.

Accessiblemeans - capable of being reached for inspectiemowal or maintenance without removal of
permanent craft structure. Hatch covers are eganded as permanent craft structure in this sevese if tools
such as spanners, wrenches or screwdrivers areedheted open them. Hatches for the inspection or
maintenance of fuel tanks may be covered by unarget, provided that all tank fittings can be ingpd or
maintained through other openings.

Opened up for survayeans all lockers emptied, all portable hatcHedlior taken down, all loose ballast lifted
and removed from the vessel, all bilges pumpedaahty cleaned and the anchor cable flaked out ornaing
stand or dock bottom.

In accordance with BS EN MA 101:-

Sanitation systermeans - a system comprising equipment designeiddtallation on board a vessel to receive,
retain, treat or discharge sewage and equipmeng @siy process to treat such sewage.

Sewagemeans - human body wastes and the wastes froatstaitended to receive or treat human body wastes.

In accordance with the RoSPA Handbook:-
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Efficientin relation to a piece of structure, fitting, pteof equipment or material means that all reasenabd
practicable measures have been taken to ensuri ithatiitable for the purpose(s) for which itrisended to be
used.

Watertight means capable of preventing the passage of watany direction and, in accordance with ISO
11812 and 12216Weathertightmeans that, in any sea condition, water will renigtrate into the vessel.

Weathertight Openingare openings with a permanently available meartostre that:-

1. Comply with the requirements of ISO 12216 for whdggrtness and
2. When closed, still permit the safe continuous ofi@neof the vessel, engine(s) and steering systems.

Appearedndicates that a close up examination or teshefgarticular system, component or item so desdribe
was not possible due to constraints placed uponStine@eyor (e.g. no power available, inability tonmve
panels, lack of cooling water or a specific requiest not to conduct destructive tests).

Serviceableor adequateneans considered by the Surveyor at the time suffieient for a specific requirement
or service.

Fit for intended useneans fit for the stated use intended by the parsiructing the survey.
The condition of items other than steel was assesse the following scale:-

1. Excellentcondition means new or like new.

2. Goodcondition means nearly new with only minor or cesimdefects noted.

3. Fair condition denotes that the item, component oresgsvas found functional but will require minor
repairs and will also require to be frequently norrgd.

4. Poor condition means that the item, component or systas found non functional and will require
replacement or renewal within a specified time.

Definitions of Dimensions.

Length Overall (los) is measured from the forward side of the stenhéoaftermost point of the hull only and
does not include stern/swim platforms, boardingdéad, pulpits, taffrails, rudders, bowsprits, buimpkand
similar extensions. If these latter are measthed a separate Length Extreme)(is given.

Length on Waterline (k) is measured from where the forward side of thenstats the waterline to the after
point of the horn timber, sternpost or transom wttars also cuts the waterline.

Beam or Breadth Overall (R) is measured at the widest point of the hull amilitles the thicknesses of wales,
rubbing strakes and harpins and similar items.

Freeboard (fjs measured at the lowest point of sheer anckentfrom the top of the deck plating, planking or
gel coat to the normal still water flotation linethat point.

Displacements the measured mass (weight) of the vessel aatnng in her.

It was not possible to ascertain the maximum alldevdoad for the vessel.

Nota Benae.

It is good practice to apply the following suggess as appropriate or applicable:-.

Whenever the vessel is slipped, the existing ansbesld be wire brushed back to bright metal awa ttpated
with soft soap before painting the hull. Any gaaccidentally applied to the anodes will then wafhwith the
soft soap when the vessel is placed in the watéit is necessary at some time for the vessehange from a

salt to a fresh water environment or vice versa thshould be borne in mind that this will haveleleterious
effect on the anodes fitted. Magnesium or aluammanodes (which are suitable for fresh water) teawauch
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higher driving potential than anodes manufacturedhfzinc. If a vessel fitted with magnesium armainium
anodes passes into salt water for anything lonigen ®bout seven days, the anodes will waste away ve
quickly. Vessels, which are, fitted with magnesiar aluminium anodes moving into a salt water emrent
for longer than a week should be, therefore, fittégith a replacement zinc anodic system. Convegrgessels
fitted with zinc anodes (suitable for use in sadtev) will find over a period exceeding about setgiays that the
metal will be coated with an impervious off-whiteust of zinc salt which will very effectively prene it
working even when returned to salt water. Aftey &ip into a fresh water environment a vesseéditwith
zinc anodes should have these thoroughly scaleoh ddack to bright metal. If proceeding into freghter for
longer than about seven days a vessel shouldtkd fitith replacement magnesium or aluminium anodés.
no case should magnesium anodes be fitted to thefwooden boats.

Once a year, all loose ballast should be lifteeackd, recoated and replaced in its original mositi

It is good practice to operate all seacocks onoeoath to prevent them 'freezing' through lack af.usAll
seacocks should, in any case, be strip checkedadyprand any found defective replaced using appab@r
marine quality fittings. If a seacock is replactten the attached skin fitting and pipe spigaiuith also be
replaced and any worm drive clips renewed irrespedf whether these items are defective. Worivedelips
on piping associated with seacocks should be doafdethe screws set at right angles to each oBearcocks
should be left closed when the vessel is left emaktd afloat but open if the vessel is left on hetethding
ashore. Itis also prudent to attach a notidecengine starting controls warning that the caplvater intake
valve is shut! We would also suggest that, asasten of good practice, wooden plugs be made dfa s
suitable to each skin fitting and overboard disgharand attached to the skin fitting or overbodsdtdirge by a
cord as appropriate for use in an emergency.

Fuel tanks should be kept full in winter to preveohdensation building up and contaminating theems.

Fuel, lubricating oil, air and water filters sholdé cleaned thoroughly at regular intervals in egance with
the engine maker’s recommendations.

Checks should also be regularly made in both §ilterd fuel tanks for the presence hydrocarborsumtijimicro-
organismsiformoconis resinge

It is good practice to run the main machinery fqregiod of twenty to thirty minutes once a monthvassels
that are laid up or permanently moored.

Engine drip trays should be cleaned of oil and otheste on a regular basis to minimise fire risk.

All fire extinguishers should be regularly servidegda recognised competent person and also be eteigked
annually and the weights and date of weighing medrin a log book or, better, on a label stuckh side of
the extinguisher. Dry powder units should, addislly, be checked to see that the powder hasorapacted.
It should also be remembered that both fire exisigers and pyrotechnics have a limited life (in ¢hse of the
latter not exceeding three years) and these iteus$ be renewed when the expiry date is reached.

All recommended or suggested labels should beaxtiol or metal, permanently fixed and with cleateléng
that can be easily read with a person with normesight from a distance of about two metres.
Bilges should be kept clean at all times and limheales free of rubbish so that water can drainht lilge

pump.

If the vessel is fitted with an automatic bilge puoare should be taken, when the vessel is lefh fong period
laid up afloat, that the battery bank is reguladgharged.

The vessel should be adequately ventilated ainadist and especially when laid up.

'Suggestions' in this Report do not have the fatRECOMMENDATIONS and may be dealt with at the
Owner's convenience bRECOMMENDATIONS per seMUST be satisfactorily completed within the given
time limits.

Where Imperial and Metric units are compared is Béport the Metric dimensions are the more aceurat

ANNEX 3. LAW.

. a. Law and Jurisdiction.
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This document is to be construed under the Lavhefkingdom of England and any dispute is to bdesbth
London in accordance with the Company's publishexis and Conditions of Contract.

This document has no statutory significance.

b. Data Protection.

The recipient's name, personal data and other nmdition given in this Report and all details of tressel
reported herein including the attached Letter oin@m of Value are the intellectual property®élin Mallard

South Surveys and these documents contain confidéalt information which is legally privileged and is
intended for the use of the addressee only. Alhformation contained herein is covered by the EU Da
Protection Directive (95/46/EC).

This Report has been prepared for the person(sessield above, is personal and strictly confideratrad
contains no extended warranty explicit or impliéthe vessel is disposed of to any third partydoy reason
whatsoever.

b. Copyright.

This Report, the International Copyright of which is vested in and remains the propertyCofin Mallard
South Surveys and is personal and confidentialhto named Client, is non-transferable, has no erténd
warranty, applies to the addressee only and mustencopied, reproduced, kept in any data bankedtm any
retrieval system or transmitted in any form or Imy aneans whatsoever, electronic, mechanical, pbpiong,
recording or otherwise or given or sold to anydhmarty without the prior written consent of thepgaght
holder. Such unauthorised transfer of either thelavlr any part of this Report would be regarded aseach
both of copyright and the EU Data Protection Direct(95/46/EC) and any infringement can, and w#él b
prosecuted through the Courts.

d. Disclaimer.

Whilst every effort has been made to ensure theracy of information presented in this Report itsinbe

clearly understood that it musIOT be construed as a guarantee or warranty as tootidition of the subject
vessel if she is sold or transferred to a thirdypand no Duty of Care is owed to any such thirthypa Indeed,

the survey was carried out on the express undelisiguthat the Company owes a Duty of Care to theeth
Client and his Underwriters and Bankers only.

The Report is issued without prejudice andilierrimae fideias a statement of facts ascertained at the time of
the survey during which due diligence and reas@nplbfessional skill were exercised and reasonzdole was
taken using common professional practice and, waeadable, published Guidelines or Codes of Pcactuch

as and including those published by the Internatitmstitute for Marine Surveying.

e. Guarantee and/or Warranty.

This Report constitutes neither a guarantee noaraanty as to the condition of parts it was not,doy reason
whatsoever, possible to see at the time of theegunor does it follow that each and every defecs ¥eaund

during the inspection. No responsibility will becepted for any faults, defects or changes subsdgarising

or not discovered at the time of the survey dueaccessibility or any other reason. No guarantesafeguard
against faulty design or latent defects is expyested or implied nor is any guarantee given thatvessel is
suitable for any particular purpose.

Nor does this Report guarantee that either the heegelf or any part of her structure or equipmeas of
merchantable quality of fit for the purpose intethde

We shall not be liable in respect of any breacbuwfobligations for any loss, damage, delay @ease of
whatever nature whether direct or indirect (inchgdbut not limited to loss of profit and loss oeyand
howsoever arising or resulting whether directlynalirectly in the course of or as a result of thevsion of our
services, under these terms or otherwise, ( ofhlviiritten notification shall not have been giveithin 14
days of the date on which the Client ought reasiyrtathave become aware of the existence of suehdtr, or
resulting from unforeseeable causes beyond ouomnedte control;
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The client covenants with us and our servants gedta that no such servant or agent shall in any
circumstances whatsoever be under any liabilityafoy loss arising or resulting directly or indilgdtom any
act, neglect or default on his part while actinghie course of or in connection with his employmeamd,
without prejudice to the generality of the foregpievery exemption, limitation and condition hereamtained
and every right, exemption and limitation of liatyilapplicable to us or to which we are entitledesnder shall
also be available to protect every such servaagent acting as aforesaid and for the purposeedfoifegoing
provisions we are or shall be deemed to be ac8ragants or trustees on behalf of and for the Iteyfedll
persons who are or might be our servants or agemtstime to time and all such persons shall te titent be
or be deemed to be parties to these terms undarawnstances shall our liability Our liability dhaxpire 12
months after completion of the services in respéethich liability is alleged to arise and we shakreafter
have no liability in respect of those services andhy alleged default in connection with the psam thereof
.Under no circumstances shall our liability exceddtal of £187,500.Warranted services are undentak
accordance with standard trading conditions antlisemriting or by e-mail with each client prics the survey
being covered by our insurers.Note that all fafdtsnd will normally worsen over time.

f. The Recreational Craft Directive.

Whilst, in a number of places, this Report staled the vessel appears to comply with the aboveDikktive

it should be noted that the validity of any CE niagkand the conformance or otherwise of the vess¢he
RCD, the EMC Directive and the Machinery Directiaee totally outside the scope of the subject Génera
Condition Survey and this Report.  The survey da include an assessment of compliance with the
requirements of any particular national or inteiora! Authority.

g. 'Seaworthiness'.

This term has never been defined in English lawwaeadpecifically draw your attention to the facattHegally,

in addition to the structural and mechanical itesorted on herein, the term ‘seaworthy’ also erngasses a
number of items clearly outside the scope of a gdmendition survey and, therefore, not within pheview of

the Surveyor and it is solely the Owner's respdlitsibto warrant such other ‘seaworthiness items’ to any
Insurance Underwriter as required by the Terms @pdditions of the Insurance Contract under the 1906
Marine Insurance Act.

h. Ownership.

No guarantee or warranty is given or implied bystRieport regarding the legal ownership or righset the
vessel or that there are no outstanding mortgatggs, charges or maritime liens against heris dblely the
addressee's responsibility check these points to his/her own satisfaction.

Any communication required to be given under theses by either party shall be in writing and skl
sufficiently given either by letter, fax or eleatio mail (provided the same is capable of beingmed by the
recipient in durable form) sent to the other atdbmetact details previously notified and any suctioe shall be
deemed to have been given at the time at whicloitidvin the ordinary course of transmission havenbe
received.

Both parties undertake to maintain the confideibgiaf all information supplied by each other arat to divulge
such information to third parties without the praitten authority of the other.

Yours faithfully,

Colin Mallard South
Dip. Mar. Sur, M.LLM.S.
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